Fall 2011
University of Tsukuba
College of International Studies
International Trade
Instructor: Professor Hisahiro Naito
Class: Class room: 3A405
Time: 12:15-15:00

Office 3K building 3K316

Email: hnaito@dpipe.tsukuba.ac.jp

Office hour: Thursday 15:15-16:30 appointment is needed.
Class website: http://www.dpipe.tsukuba.ac.jp/~naito/
Phone: 853-7431

Objective

This course studies positive and normative sides of international trade. As economic
activity becomes more and more global, it is increasingly becoming important to know
the nature of international trade.

The ultimate purpose of this class is that at the end of this trimester students can think
logically about issues related with international economy such as whether Japan should
allow the immigration of unskilled foreign workers, whether foreign direct investment
abroad is harmful to Japan, whether opening agricultural products are harmful for Japan,
whether trade is bad for environment.

To be able to answer those questions, this course studies the benefit and the cost of
international trade, which goods will be exported and which good are imported
(comparative advantage theory), who will become winner and loser in international trade
(the Stolper-Samuelson theorem), what the government can do for international trade and
what the government should do. Political economy of trade policy.
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Textbook
Krugman,Obstfeld and Melitz, International Economics Theory and Policy, Adison and Wesley, 9" edition

References

Borjas, A friend or stranger: The impact of immigration on the US economy, Basic Books
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Grading
The grading for this course will be based on problem sets and the final exam. The

weights for each will be as follows: Problem sets 40% and the final 50%, and the office
hour and class participation 10%. The final exam will be cumulative.



INTERNATIONAL TRADE THEORY

|. Gains from Trade: Basic Model

I1. Gains from trade: Production and scale economy

I11. Ricardian Model

IV Specific Factors and Heckscher Ohlin model

V. Instrument of Trade Policy

VI: Immigration as Factor Movement
VII: Cost and Benefit of Immigration
VI: Immigration vs. Capital Movement
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