
Macroeconomics 2014
Problem set #6

Due: June 24th at the beginning of the class

a)Make a photocopy of your answer and keep your photocopy and turn in
the original so that we can discuss the answer after your submission of your
homework. Sometimes, the return of your homework can be late. So use the
photocopy for your self-study.
b)The submission of the homework is counted as the attendance of the class.

Thus, the submission of your homework by those other than yourself is not
accepted.
c) The late homework is not accepted.
d)For grading, the following rule is applied. For excellent work, A. If the

homework shows that you make a substantial e¤ort and the result is above
average, it is B. If the homework shows that you make a substantial e¤ort, but
the result is poor, it is B-. If the homework shows that you are not making a
substantial e¤ort to solve the problem set, it is C-.

Read the chapter on Keynsian cross and IS-LM. Then solve the following
questions and discuss in your study group. (PDF is attached to clarify the
questions since di¤erent students have di¤erent version of the textbook. ) Many
questions in the �nal exam will come from the following questions.
1. Question 1 on page 324.
2. Question 4 on page 324.
3. Question 5 on page 324.
4. Question 1on page 350.
5. Question 2 on page 350.
6. Question 3 on page 350.
7. Question 4 on page 351.
8. Question 8 on page 351.
9. Question 9 on page 352.
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